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REF COMMENDS ENCOURAGEMENT FOR MICROGENERATION

REF today sought to commend the government on its attempt to give a boost to
microgeneration with the publication of a new Strategy document. The potential for
reducing energy consumption, and reducing emissions in ways which are truly cost
effective is very large, and the UK's lack of progress in this area has, up to now, been
disappointing.

REF, however, cautioned against government intervention that might distort the
microgeneration market in the same way that the Renewables Obligation, now widely
acknowledged to have been a costly failure, continues to distort industrial scale
renewable electricity generation.

REF would recommend that government could best stimulate optimal uptake of
microgeneration through a "hands off" approach, offering support through tax relief. The
government already offers 5% VAT for most microgeneration technologies, but 0%
would show real seriousness of intent.

A "hands off" approach would have the great advantage of stimulating competition
between technologies, and ensuring that the UK's deployment of microgeneration sets the
sort of economically compelling example which can encourage emulation in the
developing world.

Campbell Dunford, CEO of REF, said, "Microgeneration is extremely promising; the last
thing we want to see in this sector is sub-optimal uptake because of clumsy intervention
strategies. Give microgeneration technologies 0% VAT and then let the market and
environmentally conscious customers do the rest."
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